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PRIVATE EQUITY
Leveraged buyouts, venture capital, and distressed value

FENIX INVESTORS



BASIC* TECHNOLOGIES
Acronym = Blockchain, AI, Security, Internet of things, Computing



LEASED LINES => PUBLIC INTERNET
Driver: cost; Issue: privacy; Solution: security (encryption)



Security: Entrust Technologies (1996 Nortel Spinout)

Circuits v Packets


Regulated v 
Unregulated


Asymmetric 
Cryptography


Security: PKI


IPO (1998)



ASYMMETRIC CRYPTOGRAPHY
Multiple keys: private key + public key



ENTRUST TECHNOLOGIES
Authentication, encryption and non-repudiation; government and enterprise customers



SECURE SOCKETS LAYER
Security is most effective when transparent to the user



BLOCKCHAIN
Database + Cryptography



BLOCKCHAIN
Smart contracts: Code as law



BLOCKCHAIN
Cryptographically-secure transactional databases



ARTIFICIAL INTELLIGENCE
Computational models of human behavior



AI: TIME
Person : Person 
Person : Machine 
Machine : Machine



AI: BEHAVIORAL DATA
Better data enables better predictions



Artificial Intelligence: LikeMinds, Inc. (1997)

Personalization


Behavioral data


Collaborative filtering


Weak management


Lacked distribution



ENTERPRISE CUSTOMERS 
LIKEMINDS // ANDROMEDIA // MACROMEDIA // ADOBE



FUTURE TRENDS
Public policy implications



FRAGMENTATION
Decentralization versus Nation-State



FRAGMENTATION => GROWTH
How accurate is the analogy to reproduction?



BASIC* TECHNOLOGIES
The interconnection of various technologies enables unique solutions



BASIC* TECHNOLOGY
Autonomous driving: enabled by the interconnection of multiple BASIC* technologies



BASIC* TECHNOLOGY
The autonomous corporation: what will happen to the workers?



BLACK MONDAY (1987)
Failures are inevitable, e.g. program trading
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